
DPTI Example Unconditional Undertaking

APPROVED FORM OF UNCONDITIONAL UNDERTAKING
	Name of Financial Institution:
	...……………………….…………………………….

	The Principal:
	»

	The Contractor:
	...…………………….………….……………………

ABN ...………………………………………….……

	Security Amount:
	$ …………………………………………….…......

	The Contract:
	The contract between the Principal and the Contractor

	Contract Name:
	»

	Contract Number:
	»


Undertaking

.1 At the request of the Contractor and the Financial Institution, and in consideration of the Principal accepting this Undertaking from the Financial Institution in connection with the Contract, the Financial Institution unconditionally undertakes to pay on demand any amount or amounts demanded by the Principal to the maximum aggregate sum of the Security Amount.

.2 The Financial Institution unconditionally agrees that, if notified in writing by the Principal (or someone authorised by the Principal) that it requires all or some of the Security Amount, the Financial Institution will pay the Principal at once, without reference to the Contractor and despite any notice from the Contractor not to pay.

.3 The Principal must not assign this Undertaking without the prior written agreement of the Financial Institution, which must not be unreasonably withheld.

.4 This Undertaking continues until one of the following occurs:

.1 the Principal notifies the Financial Institution in writing that the Security Amount is no longer required;

.2 this Undertaking is returned to the Financial Institution; or

.3 the Financial Institution pays the Principal the whole of the Security Amount, or as much as the Principal may require overall.

.5 At any time, without being required to, the Financial Institution may pay the Principal the Security Amount less any amounts previously paid under this Undertaking (or a lesser sum specified by the Principal), and the liability of the Financial Institution will then immediately end.

	Dated ……………………...…
	at ……………….…………………….…………...


Execution by the Financial Institution:
____________

